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ANNOUNCEMENTS 


Harold B. Atkins, New York, has an- 
nounced the removal of his offices to 120 
Broadway. 


Harold J. Beairsto has established an office 
at 30 Church street, New York, for the prac- 
tice of accounting under his own name. 


Charles B. Couchman of Barrow, Wade, 
Guthrie & Co. has announced the removal of 
his office from the Chanin building to 120 
Broadway, New York. 


Announcement has been made of the re- 
moval of the Montreal offices of Deloitte, 
Plender, Haskins & Sells to 231 St. James 
street. 


Christian Djorup & Co. have announced 
that their New York offices will henceforth be 
at 120 Wall Street, in suite 2132-35. 


Eppler, Botz & Sangster, 60 John street, 
New York, have announced the admission of 
William D. Shay to partnership in the firm. 


Franke, Graef & Hannon, New York, have 
announced the removal of their offices to 444 
Madison avenue. 


Frazer & Torbet have announced the estab- 
lishment of an office in the Exchange Bank 
building, Tulsa, Oklahoma, under the man- 
agement of W. I. Nicholson as resident 
partner. 


Announcement has been received of the re- 
moval of the offices of Griffith & Co., Phila- 
delphia, to 1401 Girard Trust Co. building, 
Broad and South Penn square. 


E. H. Griswold & Co., Boston, Mass., an- 
nounce the removal of their offices to 1 Federal 
street. 


Announcement has been received that the 
Newark office of Haskins & Sells has been 
moved to the National Newark building. The 
firm’s San Francisco office has been moved to 
the Alexander building, and its uptown New 
York office is now at 22 East 40th street. 


Loomis, Suffern & Fernald have announced 
the removal of their offices to 80 Broad street, 
New York. 


Winfield McKeon and George J. Strong an- 
nounce the formation of a co-partnership under 
the firm name of McKeon & Strong, with 
offices at 12 East 41st street, New York. 


Louis Meyer has announced the removal of 
his office to 51 Chambers street, New York. 


The Chicago office of Scovell, Wellington & 
Co., has been removed to the Bankers building, 
105 West Adams street. 


Stagg, Mather & Hough announce the re- 
moval of their New York office to 141 Broad- 
way. 


Earl G. Teeter & Co. have moved their 
offices to 1621 Bankers building, 105 West 
Adams street, Chicago. 


Arthur Wolff & Co., Los Angeles, have an- 
nounced the admission of Edwin H. Gebele to 
partnership in the firm. 


A. L. Andrus was recently appointed a mem- 
ber of a committee of the city club of Portland, 
Oregon, to investigate a proposed amendment 
to the city charter granting a franchise to the 
Portland Traction Co. to operate on a service- 
at-cost plan. 


G. C. Hurdman, White Plains, N. Y., has 
been made a member of the city’s committee 
to arrange a revision of the charter. 


H. A. Harrison, Los Angeles, has been ap- 
pointed a member of the committee on bud- 
gets and accounts of the institute of govern- 
ment at the University of Southern California. 


Morris Goodman of Boston was recently ap- 
pointed by the creditors committee of the 
Kingston Manufacturing Corporation of Paw- 
tucket, R. I., to act as liquidating agent. 
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AMERICAN INSTITUTE OF ACCOUNTANTS 


Annual Meeting 


The committee on meetings has selected the 
Hotel Muehlebach, Kansas City, Missouri, as 
headquarters for the annual meeting of the 
American Institute of Accountants, October 17- 
20, 1932. Members who are unaccompanied 
by their wives may secure accommodations, if 
they prefer, at the Kansas City club, adjacent 
to the hotel. 


Whether or not special arrangements for 
transportation will be made will depend upon 
the demand. It is likely that one or two special 
cars will be chartered to convey members from 
New York to the meeting place. Members in 
other cities who wish to organize groups to 
travel together should communicate with the 
secretary of the Institute. 


Plans for the programme have been partly 
completed. Subjects for discussion have been 
chosen with a view to timeliness and universal 
interest. Some of those invited to speak have 
already accepted the invitations. An announce- 
ment of topics and speakers will be made in 
the near future. 


New England Regional Meeting 


A regional meeting of the American In- 
stitute of Accountants will be held at Provi- 
dence, Rhode Island, on Monday, June 6th, 
with the codperation of the Rhode Island So- 
ciety of Certified Public Accountants. All 
members of state societies of certified public 
accountants in New England, and any other 
persons interested in accountancy, are cordially 
invited to attend. The meeting will take 
place at the Wannamoisett country club. The 
formal programme will open with a luncheon 
followed by a short business session. A golf 
tournament will be held in the afternoon and 
addresses and discussion will occur in the eve- 
ning after dinner. 


The principal speakers who have been in- 
vited to address the meeting are Charles B. 
Couchman, president of the Institute; Philip 
F. Gray, vice-president of the Irving Trust Co., 
New York, and chairman of the Robert Morris 
Associates committee on codperation with ac- 
countants; and Zenas W. Bliss, chairman of 
the board of tax commissioners of Rhode 
Island. 


The registration fee will be $5, including 
luncheon and dinner, or $4 excluding lunch- 
eon. A special greens fee of $1 has been ar- 
ranged for those playing golf. The Wanna- 
moisett country club is in the East Providence 
section near Pawtucket and the course is well 
known through important tournaments which 
have taken place there. 

Chester R. Union, 508 Hospital building, 
Providence, is regional secretary, and inquiries 
about the meeting should be addressed to him. 


Elections 


The following applicants were elected to 
membership in the American Institute of Ac- 
countants as of May 5, 1932: 


Advanced to membership: 
Harry Anson Finney, Chicago 
N. Cary Hayward, Boston 
Allan Muddiman, Birmingham 
Raymond L. Ward, Chicago 


Admitted as members: 

Lester A. Krahe, New York 

Charles N. McClendon, Houston 

William R. McNamara, New York 

Geoffrey G. Rowbotham, New York 

G. Clayton Shannon, Pittsburgh 

George M. Thompson, Los Angeles 

Robert E. Warren, Cleveland 

Theodore F. Woodward, Springfield, Mass. 

Each one had been recommended by the 
board of examiners and approved by the coun- 
cil at its meeting on April 11th. The presi- 
dent declared the applicants elected in the ab- 
sence of protest after publication of their 
names on April 20th. 


Examinations 


The spring examinations of the American 
Institute of Accountants were held on May 
12th and 13th. It is estimated that about 800 
candidates sat for examination in 33 states and 
territories which codperate with the Institute 
in the conduct of examinations. Thirty-seven 


accountancy boards now use the Institute’s ex- 
amination service, but some of the boards did 
not hold examinations this spring. 

Applicants for admission to the Institute 
were examined on the same days at New York, 
Buffalo, Chicago, San Francisco, Los Angeles, 
Boston and Seattle. 
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Publications 

The American Institute of Accountants Pub- 
lishing Co., Inc., announces that several new 
books will be available for sale in the near 
future. Law for Laymen by Harold D. Gree- 
ley, Basic Standard Costs, by Eric Camman and 
the third supplement to the Accountants’ In- 
dex are now in type and publication will be 
completed soon. 

A book of unofficial answers to the ex- 
amination questions of the American Institute 
of Accountants, by H. A. Finney, H. P. Bau- 
mann and Spencer Gordon has also been placed 
in the printers’ hands and will appear in the 
near future. 

The manuscript of a short book entitled 
Duties of the Senior Accountant by F. W. 
Thornton, co-author of Duties of the Junior 
Accountant, is being prepared for the press. 
Announcement of the publication date will be 
made later. 


Northern Ohio Chapter 


A dinner meeting of the Northern Ohio 
Chapter of the American Institute of Account- 
ants was held May 9, 1932, at the Chamber of 
Commerce club, Cleveland. John W. Love, 
editorial writer of the Cleveland Press, de- 
livered an address entitled “The commodity 
crisis spreads to finance.” 


Fourth International Congress on 
Accounting 


The fourth international congress on ac- 
counting will be held at London, England, 
during the week commencing July 17, 1933. 
The following institutes and societies will be 
hosts: 

The Society of Accountants in Edinburgh 

The Institute of Accountants and Actuaries 

in Glasgow 
The Society of Accountants in Aberdeen 
The Institute of Chartered Accountants in 
England and Wales 

The Society of Incorporated Accountants and 
Auditors 

The Institute of Chartered Accountants in 
Ireland 

The Corporation of Accountants, Limited 

The London Association of Accountants, 
Limited 


A committee representing these groups has 
been appointed to make the necessary arrange- 
ments and has already drawn up a provisional 
programme, announcement of which will be 
made in the near future. 


The American Institute’s official representa- . 


tives have not yet been nominated. An invi- 
tation from the secretary of the congress 
includes not only formally appointed delegates 
but any members of the Institute who plan to 
visit England during the time in which the 
congress will be in session. A notice of the 
— attendance of guests other than the 
official representatives is requested in advance. 
Members of the Institute who plan to attend 
the congress should communicate with the sec- 
retary of the Institute well ahead of time. 


Recommendations on Federal 
Revenue Bill 


The American Institute of Accountants com- 
mittee on federal legislation on April 21st sub- 
mitted a brief to the senate finance committee 
suggesting amendment of several provisions in 
the revenue bill then under consideration. 

H. B. Fernald, chairman of the Institute’s 
committee, appeared at a hearing before the 
senate committee and orally summarized the 
arguments in the brief, which was then filed 
for future consideration. 


The suggestions of the Institute’s commit- 

tee included the following: 

(a) Opposition to the suggested penalty for 
consolidated returns. 

(b) Argument for continuance of the pro- 
vision permitting deduction of net 
losses in a year subsequent to that in 
which they were incurred. 

(c) Condemnation of proposed normal tax 
on dividends of domestic corporations. 

(d) Argument for inclusion among tax- 

free distributions of distributions from 
March, 1913, surplus or values. 
Expression of opinion that the bill 
would not do full justice in the pro- 
posed allowance of credit for foreign 
taxes. 

(f) Suggestion that the proposed surtax 
rates were passing the point of pro- 
ductivity. 

Request for more substantial allowance 
for earned income of professional prac- 
titioners. 


(e) 


(g) 


| 
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Following is the full text of the brief filed 
by the Institute’s committee: 


AMERICAN INSTITUTE OF ACCOUNTANTS 
Committee on Federal Legislation 
Re: H. R. 10236—Revenue Bill of 1932 
To the Committee on Finance 
of the Senate of the 
United States: 


The committee on federal legislation of the Ameri- 
can Institute of Accountants, a national organization 
of professional accountants throughout the country, 
makes the following presentation to your committee 
with respect to certain features of the proposed 
revenue act of 1932 now pending before your com- 
mittee: 

There are certain accounting matters of which we 
speak from the technical standpoint. There are other 
matters of which we speak from the standpoint of 
practising public accountants who see in a rather 
wide range of practice the actual working of income 
tax laws as they affect business affairs and as busi- 
ness matters are reflected in the tax returns submitted. 

We urge for your consideration the following: 


1. Consolidated Returns: 

The bill as it stands before your committee con- 
tains in section 141 the provision for consolidated 
returns of corporations, but imposes an added rate of 
tax of 1%4 per cent. on consolidated net income if 
consolidated returns are used. We believe this ad- 
ditional tax is quite unwarranted and should not be 
imposed. 


The American Institute of Accountants has con- 
sistently urged the principle of consolidated state- 
ments as best adapted fairly and equitably to reflect 
true net income. Long before the matter was raised 
through income-tax legislation the accountants had 
adopted the principle of the consolidated statement. 

In 1917 the Institute urged the adoption of con- 
solidated income-tax returns. In 1928, when it was 
proposed to eliminate them, the Institute joined with 
others in urging their continuance. 


We believe that consolidated returns are proper 
and should be encouraged rather than discouraged. 
They are in accord with sound business principles 
and good accounting practice. 

The consolidated balance-sheet and consolidated 
income statement were really forced upon accountants 
as the best means of giving a true picture of the af- 
fairs of a group of related corporations. If we have 
simply the separate accounts of each member of an 
affliated group, we may find that, taking them cor- 


poration by corporation, the accounts may, by acci- 
dent or design, show profits or losses for the sepa- 
rate corporations on intercompany transactions which, 
however, represent no true income or less to the 
affiliated group. Sales or other transfers may be 
quite legal and appropriately made from one cor- 
poration to another at wholly proper prices, with re- 
sulting gain or loss computations. Service or other 
contracts may be entered into by one corporation 
with another. There may be no question as to the 
good faith and business honesty of such transactions, 
yet they may show gains or losses to the separate 
corporations which represent no real gain or loss to 
the entire group. 


We do not question that each member of an affili- 
ated group considered as a separate corporation is 
entirely free to deal with any other member of the 
affiliated group in a wide range of wholly legitimate 
transactions which will involve no fraud or wrong 
to anyone. Without criticizing or objecting to such 
transactions, we simply say that such items of gain 
or loss on transactions between individual members 
of the group must be eliminated in the consolidated 
statement so that it will show the true gain or loss 
of the group in its dealings with outsiders. 


There is no more profit to the group from the pas- 
sage of goods from one corporation to another than 
there is by the transactions of one branch with an- 
other of the same corporation. To show the true 
facts as to the group as a whole and to minimize 
the opportunity of evasion and concealment the con- 
solidated statement was adopted and now has general 
recognition among accountants, lawyers, bankers, 
business men and stockholders. 

In the income-tax laws from 1917 on, this prin- 
ciple has been incorporated as representing the fair 
and equitable principle of taxing true income. Such 
affiliated groups have accordingly been left free so 
far as the income-tax law was concerned to conduct 
their affairs under such corporate forms as they might 
wish without having these various subdivisions ma- 
terially affect taxable net income. To such a group 
it is generally immaterial from an income-tax stand- 
point whether one corporation shows a loss while an- 
other shows a gain. It is not necessary for such a 
group to make various changes and rearrangements 
of its agairs which it would certainly do if there were 
an advantage to be derived from having each corpo- 
ration show as earnings some income and no corpo- 
ration operating at a loss unless all corporations in 
the group were sustaining a loss. 

Consolidated federal income-tax return provisions 
have now been in effect for 15 years. Great diffi- 
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culty, confusion and uncertainty will result if they 
are now to be practically discontinued because of an 
excess tax imposed for their use. 


Many corporations have never submitted anything 
other than a consolidated federal income-tax return. 
Other corporations have so long had their federal 
income-tax returns stated and audited on a con- 
solidated basis, eliminating intercompany transactions, 
that the statement and audit of separate returns will 
call for practically a new basis from that to which 
they have been accustomed. It may take years to 
straighten out the disputes and litigation which 
would result. 


Under the present provisions relating to con- 
solidated returns there has developed greater sim- 
plicity than in prior acts. Many of the controversies 
have been settled and the complications eliminated 
so that at the present date the preparation and audit- 
ing of consolidated returns is not a very difficult 
matter. 


One point is certain and that is that none of the 
difficulties regarding consolidated returns which may 
exist in the future will compare with the difficulties 
which would result from trying now to unscramble 
the affairs of corporations which for years have been 
making their consolidated returns. 


As to the revenues, we doubt if there would be 
any material addition to the revenue, with a distinct 
probability that, in this period of depression at least, 
there would be a substantial reduction in the revenue 
from separate returns as compared with that from 
consolidated returns. Statistics of the results shown 
by consolidated returns will not be reliable because 
the very principle of the consolidated return is to 
make unimportant the question of whether there may 
be losses in one corporation at the same time that 
there are profits in another so long as the true in- 
come of the consolidated group is reported. If con- 
solidated returns are penalized it will be to the in- 
terests of such groups to equalize the income of 
their respective separate members. As already stated, 
there are wholly legitimate, proper and valid means 
by which this may, to a large extent, be done. 


We believe that any gain which might arise from 
the corporations that might pay additional taxes on 
account of consolidated returns would be more than 
offset by the reductions which could be made by 
others who under separate returns could do what 
would not be permissible under consolidated returns, 


The accountants of the country have consistently 
urged the consolidated return principle which has also 
been urged by the Bar Association, the Chamber of 
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Commerce and others. The principle of consolidated 
statements is in general use in business. It is not a 
device intended to give to affiliated groups some par- 
ticular tax advantage. We urge that it be continued 
without any increased tax rate therefore. 


2. Net Losses: 


The pending revenue bill continues in section 117 
the provision for the deduction of a business net loss 
of one year in the next or subsequent year, excepting 
that the right to this deduction is limited to one year 
instead of two years as in existing law and that no 
such deduction is to be allowed in computing income 
for the years 1932, 1933 and 1934. 


The net loss provision is recognition that each tax- 
able year of a business does not stand entirely by it- 
self unassociated with the results of other years. We, 
as accountants, well recognize the difficulty of trying 
to determine the exact income of a particular period. 
There is a continual overlapping from one period to 
another of business transactions and business activi- 
ties. The only reason why business men are in many 
cases continuing their operations today, standing their 
expenses and accepting their losses, is for the future 
benefits which they believe will be given by the con- 
tinuity of the business. We fully recognize that for 
income-tax administration it is necessary to adopt 
fixed periods for determination of net income real- 
ized, but business men know and our income-tax laws 
have long recognized that there is much artificiality 
in these cut-offs from year to year. 


The business which can show a consistent record 
of profits from one year to another can well pay a 
fair tax on each year’s results as determined. The 
business which has been losing money for one year 
or two years is far from being in an equal position 
as to the payment of taxes. In effect, because of 
overlapping transactions, the elimination of the net 
loss provision will mean that a business which can 
less afford to pay a tax will actually be paying at a 
higher rate than one which is prosperous and stable. 


Under the existing law it is not important to strive 
for meticulous accuracy in the computation of busi- 
ness income. A statement of business income at best 
represents many features of estimate to be determined 
by opinion and judgment. The matter is not seri- 
ous if a loss shown for one year may be carried for- 
ward and applied as against income of another. 
These matters may, however, become subjects of seri- 
ous disputes and difficulties between taxpayers and 
the treasury, if this provision is changed, so that 
each year must stand wholly separate from any other 
year. 
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We believe, in fairness to the taxpayers, this net 
loss provision should be continued. 


3. Tax on Dividends: 


Section 25 (a) of the pending bill would make 
dividends for the taxable years 1932 and 1933 sub- 
ject to the normal tax. This is directly contrary to 
the policy of all our prior income-tax laws. 

Originally, under the 1913 and 1916 acts, divi- 
dends carried to the stockholders exemptions equal 
to the full rate of the corporate tax which had been 
paid. During the war years and the post-war years 
as the tax rates of corporations and of individuals 
were from time to time changed the full exemption 
has not been maintained. Neverthless, all of these 
laws recognized the principle that since dividends 
were paid from earnings on which the corporate tax 
had already been paid, an allowance should be made 
to the stockholder accordingly. The present bill con- 
tinues to recognize this principle excepting only for 
the years 1932 and 1933. 


We believe, in fact, that dividends when dis- 
tributed to the stockholder should carry to him the 
exemption for the full amount of tax which has been 
paid by the corporation. We do not, however, urge 
at this time an attempt to restore this principle fully, 
but we do believe it is unfair to eliminate the recog- 
nition of this principle because this would be a clear 
case of double taxation. It makes a clear discrimi- 
nation of 13% per cent. against doing business in cor- 
porate form. It will tend to discourage investments 
in stocks. It will decrease the value of stock invest- 
ments and it will discourage the doing of business 
in corporate form. 


What this will mean is readily seen if we note 
that the Bill proposes a 40 per cent. surtax and a 7 
per cent. normal tax on individual incomes of over 
$100,000. Adding to this a 13% per cent. tax will 
make a total tax of 60% per cent. to be paid on busi- 
ness incomes earned by a corporation and distributed 
to stockholders if their incomes are over $100,000. 
The means that such business incomes would have to 
amount to 12.658 per cent. on the investment in order 
that after tax they might be equivalent to the yield 
of a 5 per cent. tax-exempt bond; or they would have 
to amount to 11.392 per cent. to be equivalent to a 
4.5 per cent. tax-exempt bond. 


A tax on income may not be an item which is 
directly included in the cost of goods sold or serv- 
ices rendered, but certainly it is an item which di- 
rectly affects the capital which will be invested in 
business enterprise. If business investments are made 
unprofitable by heavy taxes, this will naturally limit 


the amount of such investments and the amount of 
employment which business enterprises can give to 
the people. 

Not merely is it right in theory that business in- 
vestments should yield fair and reasonable returns 
without attempt to impair or recapture these by heavy 
taxation, but it is moreover a practical necessity that 
business investments must continue to be attractive 
and productive if we are to expect a return of pros- 
perity and a recovery of business. 


4. Tax-Free Distributions: 


The income-tax laws since 1916 have adopted the 
principle that the taxable status of distributions to 
stockholders should be determined by the fact of 
whether or not such distributions were out of cor- 
porate earnings accumulated since March 1, 1913. 
Any distributions which were made out of the actual 
capital of a corporation or which were made out of 
March 1, 1913, surplus or values (which for income- 
tax purposes are generally recognized as having a 
capital status) were not considered as taxable divi- 
dends to the stockholders, but rather they are to be 
taken into account as reducing the basis for comput- 
ing gain or loss on the sale or other disposition of 
the stock. 


It is, of course, recognized that to each stockholder 
his capital investment is what he has paid for his 
stock, but it would be impracticable to try to measure 
whether or not each distribution made was or was 
not a return to each stockholder of a part of his own 
particular investment in that corporation. The law 
has, accordingly, adopted as an accounting basis the 
capital status in the corporation as determinative of 
the tax status of the distributions to the stockholders. 


It is quite possible that the capital basis of its 
assets to a corporation may only-be equivalent at any 
date to $50 a share for the stockholder. When a 
stockholder pays $50 for his stock he will have the 
same capital basis for his stock as the corporation 
has for its assets. However, the stockholder who 
pays $100 for his stock at a subsequent date, while 
the corporate basis still remains fixed at the equiva- 
lent of $50 a share has a capital investment which is 
twice that of the corporation. 

We grant that it is impracticable to try to figure 
the separate capital basis ot each individual stock- 
holder in measuring the status of distributions, but 
the least justice that can be done is to allow to such 
a stockholder whatever benefit may come from the 
adoption of the corporation basis. 


The bill continues to recognize this fact as to dis- 
tributions from actual capital of the corporation. It 
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fails, however, to give such recognition to the surplus 
or values which existed at March 1, 1913, which 
have their quasi capital status. 

Some question may be raised as to why corpora- 
tions have not after all these years fully distributed 
all March 1, 1913, surplus or values. The reason 
is found in the law which prohibits such distribu- 
tions until after all subsequent earnings have been 
distributed. There is no question that if it were 
not for this provision of the law, practically all such 
March 1, 1913, surplus and values would long since 
have been distributed in the form of free tax dis- 
tributions. The law itself has prevented doing this. 

As an accounting matter it is certainly sound and 
equitable that where a corporate basis is adopted as 
a standard for determining the taxable status of dis- 
tributions such basis should be consistently followed 
including the recognition of the nontaxable status of 
accumulations or values prior to March 1, 1913. 


5. Credit for Foreign Taxes: 


The bill in section 131 continues the allowance for 
credit for foreign taxes which we believe should be 
continued, but it imposes certain technical limitations 
which, to some extent at least, we believe to be quite 
unwarranted. Commerce among the nations may 
represent business conducted in part in one country, 
perhaps in part in another, and perhaps with owner- 
ship and management in a third. If each country 
in which the business is conducted, owned or man- 
aged, endeavors to levy the maximum possible tax on 
the entire income derived from this international 
business, there will be international double taxation 
or even treble or quadruple taxation which would 
mean the breakdown of international business and 
commerce. 


This question of international double taxation is 
one to which a committee of the American Institute 
of Accountants has been long devoting its study in 
codperation with other committees and organizations 
who are studying it and endeavoring to find the best 
practical solution. We must recognize the right of 
each country to impose income taxes upon incomes 
earned within its boundaries. Our own country im- 
poses such a tax on all incomes of foreign indi- 
viduals, partnerships or corporations derived from 
sources within the United States. The United States 
also asserts its right to tax all incomes received by 
its citizens or residents even though they are derived 
from sources without the United States. We have, 
however, under our. revenue acts for some years been 
giving a certain recognition to the principle of avoid- 
ance of international double taxation by our allow- 


ances of the credit for foreign taxes. This has never 
gone as far as some of us have felt it should go, 
but it has been distinctly a step in the right direc- 
tion and was intended to work fair justice. 


A formula was written into the law intended to 
prevent, and which reasonably did prevent, the de- 
duction of foreign taxes at rates higher than the in- 
come tax imposed by our government. There has 
been some criticism of this formula on the ground 
that under certain conditions it might work out so 
as to make the net tax collectible by the United 
States somewhat less than the full tax rate on that 
part of the income of the corporation which was de- 
rived from sources within the United States. Perhaps 
there was reason for amendment of the wording of 
the law in that particular and the bill makes such 
amendment in section 131 as to insure that the total 
credit for foreign taxes will not reduce the tax pay- 
able on the taxpayer's income derived from sources 
within the United States. We do not criticize this 
feature of the bill as expressed in section 131 (b) 
(2). 


We believe, however, that an injustice is done in 
applying a further limitation in section 131 (b) (1) 
which would make a separate limitation to be ap- 
plied as to the credit in respect of the tax which 
may be paid to each separate country in which a 
taxpayer may be doing business. 


Take, for example, (A) the case of a corporation 
having $100,000 income from sources within the 
United States and $100,000 of income from a for- 
eign country which imposes a 20 per cent. rate of 
tax. The formula of section 131 (b) (2) would 
provide that credit may not be taken for more than 
$13,500 (of the $20,000 paid to the foreign coun- 
try) so that the net tax payable to the United States 
should not be less than the 1314 per cent. on the 
$100,000 income from sources within the United 
States. This seems not unreasonable. 


Next take example (B) of a corporation having 
$100,000 income from sources within the United 
States, $100,000 of income from a foreign country 
imposing a 20 per cent. rate, and $100,000 of in- 
come from a foreign country imposing a 7 per cent. 
rate—the foreign taxes it will be required to pay will 
be $27,000, an average of 1314 per cent. on its for- 
eign income. It might receive credit for the full 
amount of these foreign taxes it has paid and still 
not reduce its tax payable to the United States be- 
low 1314 per cent. on its income from sources within 
this country. It could then, under the limitation of 
section 131 (b) (2), receive this full credit. 


| 
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The bill, however, would impose the further 
limitation of section 131 (b) (1) which, applied 
country by country, would work out as follows: 


On the $100,000 income on which a 20 per cent. 
foreign tax was paid, the credit allowable would only 
be $13,500. On the $100,000 income on which the 
7 per cent. foreign tax was paid the credit allowable 
would only be $7,000. This would make a total 
credit of $20,500. In figuring the total tax on $300,- 
000 of income at 13%4 per cent., making a total of 
$40,500, credit would be given of $20,500, leaving 
a tax to be paid to the United States of $20,000. 
This would be $6,500 more than the amount of a 
13% per cent. tax on its income from sources within 
the United States. The amount of $6,500 additional 
taxes to the United States would result from deny- 
ing to the taxpayer credit for $6,500 foreign taxes 
actually paid by it. 

We do not criticize the formula of section 131 
(b) (2) intended to provide that the foreign tax 
credit should not be allowed to reduce the tax on 
incomes derived from sources within the United 
States. Our criticism is directed particularly against 
what seems the wholly unnecessary and unwarranted 
limitation of section 131 (b) (1) which may result 
in the United States collecting more than the amount 
of tax on incomes earned within this country be- 
cause by a segregation of payments it would deny 
credit for foreign taxes which have actually been 
paid. 

We believe that fairness and every requirement for 
safeguarding the revenues will be met by the limita- 
tion of section 131 (b) (2) and that the separate 
limitation of section 131 (b) (1) should be elimi- 
nated from the bill. 


6. Surtax Rates: 


The surtax rates proposed in the bill are very 
high. We believe they are passing the point of pro- 
ductivity. 

A simple example will illustrate this. The bill 
proposes in section 12, a surtax rate of 40 per cent. 
on net incomes in excess of $100,000, which with the 
7 per cent. normal tax of section 11 will make a 
total tax of 47 per cent. For a man subject to this 
47 per cent. tax, a tax-exempt 5 per cent. bond will 
give a net yield equivalent to that of a taxable bond 
which yields 9.434 per cent. A 4% per cent. tax- 
exempt bond becomes equivalent to a taxable 8.49 
per cent. yield. 


A 6 per cent. 20-year taxable bond will yield ap- 
proximately 9.4 per cent. if it is selling at 70, or it 


will yield approximately 8.5 per cent. if it is selling 
for 76. 

Different rates of interest and different maturities 
would naturally give different prices, but the fact 
still stands that a 47 per cent. income-tax will mean 
a very much higher interest rate or a very much lower 
price for taxable than for tax-exempt bonds. 


It is perfectly true that the bond market is not 
wholly confined to the individuals with large incomes, 
but nevertheless they constitute a very important fac- 
tor, and much of our business recovery depends 
directly on obtaining a reasonable bond market for 
industrial and railroad securities. If our tax laws 
practically eliminate all persons of large incomes as 
investors in industrial and railroad bonds at reason- 
able rates of interest or reasonable prices, we can 
hardly hope for any very satisfactory market for such 
securities. 

Even for a $50,000 income, for which the normal 
and surtax rate would aggregate 28 per cent., a 5 per 
cent. tax-exempt bond becomes equivalent to prac- 
tically a 7 per cent. taxable yield. 


Certainly we cannot expect that any man free to 
pick and choose his investments to his best advan- 
tage will select taxable securities which will yield 
him net after payment of the tax less than the yield 
obtainable from tax-exempt securities of equal grade. 
A high tax rate certainly gives every inducement to 
those of large incomes to withdraw from the tax- 
paying class and place their investments in tax-exempt 
securities. A high tax rate such as that proposed in 
this bill will certainly tend to retard recovery in our 
bond markets. It will make a much more difficult 
proposition for the railroads and industries to obtain 
the additional funds they may require and, to a sub- 
stantial extent at least, it will pass the point of pro- 
ductivity as a tax measure. 


The effect of these high income-tax rates is readily 
seen in the case of bonds, but they will likewise have 
their effect on other sources of taxable income. An 
investment in construction of new buildings must be 
measured no less from the standard of net yield after 
allowing for payment of the income tax as compared 
with the yield which might be obtained from tax- 
exempt securities. 


Undoubtedly a high income-tax rate will tend to 
help the market for tax-exempt securities, but it will 
do this as it passes the point of productivity as a 


revenue measure and as it discourages investment in 
commercial enterprises. 


7. Earned Income: 
This is a matter on which we speak from the stand- 


point of professional men who are directly affected 
by this. 

The professional man usually spends many years 
of work, thought and study before he reaches his 
best earning power. During the early years of pro- 
fessional life his income is usually not large. Later 
he may reach a comparatively few years of maximum 
return when he realizes on the reserves of accumu- 
lated thought, energy and experience. We grant 
that it is quite impossible for him to express in 
figures year by year the possible allowance for his 
wasting of himself. Yet we generally recognize that 
such professional earnings are not the same as the 
income derived from interest on capital, where the 
income leaves the capital unimpaired. 

The principle that earned income should be taxed 
at a less rate than other income has been recognized 
for several years and the present bill allows a credit 
on account of earned income. We believe, however, 
that the present law has reduced the credit to an 
amount that is negligible and we, as professional 
men, personally believe that a more substantial al- 
lowance should be made. 
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We are entirely in accord with the policy of bal- 
ancing the federal budget, but we cannot subscribe 
to changes in the law and provisions which we be- 
lieve violate the fundamental principles of income 
taxation which have been developed over a period 
of many years. 


We believe that there is a limit to the revenue 
which income taxes can produce, and, if rates are 
arbitrarily increased and unsound and unscientific 
provisions enacted, that there will not be a material 
increase in revenue but that in many cases these 
provisions will have the effect of seriously handi- 
capping business operations with a resulting loss in 
income-tax revenue. 


Respectfully submitted, 


WILLIAM R. MAIN 
LEON E. WILLIAMS 
HENRY B. FERNALD, Chairman. 


April 20, 1932. Committee on Federal Legislation, 
American Institute of Accountants 


Accountancy and the Press 


Public interest in accountancy, which appar- 
ently has been on the increase during the so- 
called period of depression, is manifested by 
the attention devoted in newspapers to audits 
and financial statements. 

An editorial in the Chicago Tribune on 
April 30th, states that the Kreuger debacle 
“calls attention to the need of sound audit 
practice in business” and states flatly that 
“sound auditing does not permit an incorrect 
balance-sheet; it is the only real safeguard of 
the investor.” 


The Chicago Journal of Commerce recently 
published an analysis of the annual report of 
a prominent industrial company, in which there 
were criticism and commendation for various 
items in the financial statements. 

“Accountants, like doctors, often disagree,” 
says the article. ‘‘A loss which might be 
properly charged to surplus in one company 
may rightfully be charged to operations in an- 
other company. 

“Stockholders, we believe, are quite as much 
interested in the extent to which the assets of 
their company are reduced by extraordinary 
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charges as they are in the profits from oper- 
ations. Newspapers, likewise, even though 
they may agree with the accountants as to pro- 
priety of charges, do not like to tell subscribers 
one day that a company has made $6,000,000 
and then learn the following day that the net 
assets decreased $5,603,290. 

“There has been no thought in our mind at 
any time that the . . . . Company intended to 
tell only half the story; we think rather that 
the habits of the bull market, when everything 
was profit, are perhaps not easily thrown off 
and that publicity departments unaccustomed 
to red ink might very understandably fall into 
the error of telling only the favorable side of 
the story.” 


The Wall Street Journal, New York, May 
4th, contains an article discussing the possi- 
bility of statutory audits by accountants ap- 
pointed by stockholders. The article contains 
reference to the Massachusetts statute requiring 
an annual certificate of condition certified by 
an auditor, and to the policy of the New York 
stock exchange and of several large corpora- 
tions in encouraging general publicity on cor- 
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porate affairs. The concluding paragraphs of 
the article are as follows: 

“Since a prominent factor in some of the 
possible legislative measures tentatively dis- 
cussed has been a provision that corporation 
reports should be aioe under the law to an 
independent audit, the proper appointment of 
auditors would be a question of great im- 

rtance and one most susceptible to potential 

litical tangents. 

“As accurate and impartial accounting would 
be essential to any law designed to bring cor- 
rect information to security holders, it is gen- 
erally believed that the best interest of such a 
law would be served by delegating the appoint- 
ment of auditors to the stockholders or direc- 
tors of corporations, with the possible proviso 
that certified public accountants be employed 
and with possible additional provisions safe- 
guarding independence of action on the part 
of auditors. The English corporation law is 
an example of existing legislation embodying 
many provisions of this general type.” 


A recent issue of the Financial Post, Toron- 
to, Canada, expressed disapproval of an appar- 
ent tendency in periods of poor business to in- 
dicate by published financial statements a con- 
dition better than the facts warrant. 

“Chartered accountants who audit the books 
of the different companies in which investors 
have placed their money report that constant 
pressure is being brought to bear upon them 
to make balance-sheets look just a little bit bet- 
ter than present circumstances warrant,” the 
item says. The writer recommends a general 
housecleaning in times such as the present, and 
Suggests writing down doubtful values, admit- 
ting losses which have been incurred, and pro- 
viding for all contingencies. ‘‘Most investors 
ex unsatisfactory earning statements and 

ance-sheets at the present time. Prices of 
most securities discount conditions worse than 
they really are. There is, then, no point in at- 
tempting to hide adverse situations.” 


The press has given wide soap to em- 
ployment of the accounting firm, George K. 
Watson & Co., to codperate with counsel for 
the senate banking and currency committee in 
investigation of activities of stock-market 
operators. 
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The Wheeling, West Virginia, News, May 
2nd, gears the following editorial under 
the title intelligent try:” 

“The statutes of Massachusetts require that 
financial information furnished in res to 
the qualifications of securities for public sale 
shall be under oath of a ‘reputable accoun- 
tant,’ or made by him under the penalties of 
perjury. The department of public utilities 
interprets the statute requirement to mean a 
‘reputable accountant’ actually engaged in 
practice as a public accountant, and one with- 
out any personal interest in the concern for 
which the report is made. The accountant is 
made the first-line defense in the state against 
the fraudulent promoter and his attempts to 
prey upon the public. 

“The Massachusetts plan is at least an in- 
telligent effort to do a very good thing.” 


Natural Business Year 


The American Institute of Accountants spe- 
cial committee on natural business year 
been responsible for publication in banking 
and law magazines of a number of articles 
dealing with the advantages of a natural fiscal 
year for business enterprises. The following 
article which appeared in the Los Angeles Bar 
Association bulletin for February, 1932, is 
typical of the material which has been dis- 
tributed by the Institute’s committee: 


“NATURAL BUSINESS YEAR” 
Advantages of fiscal year over calendar year in 
corporations’ business 
By H. M. Thomson, Member of Committee of Ameri- 
can Institute of Accountants on “Natural 
Business Year” 
Why should lawyers be interested in the “natural 
business year?” 

The natural business year is simply a twelve month 
period which ends at the time when a normal cycle 
of activity has been completed. For example, many 
department stores close their accounts at January 31st, 
which is considered the time when their season ends. 
Inventories are at the lowest point, the period of 
greatest sales has recently been completed, and finan- 
cial statements prepared as of that date indicate most 
accurately the true financial condition of the com- 
pany and the results of its operations for a normal 
twelve-month cycle. 

Bankers, accountants and others have been mak- 
ing strenuous efforts to induce business enterprises to 
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adopt a fiscal year most suitable for their particular 
needs. Lawyers are in a peculiarly advantageous po- 
sition in so far as they may effect adoption of an 
advantageous fiscal year at the very beginning of an 
enterprise. The attorney can usually make recom- 
mendations on details of this kind when the corpo- 
rate charter is drawn. It is to be feared that many 
lawyers have written December 31st as the closing 
date of thousands of corporations without raising the 
question of whether that might be the time in each 
particular industry when it would be most convenient 
and most logical to mark the conclusion of a year’s 
activity. 

Purely as a matter of habit the calendar year has 
been widely adopted as the fiscal year of number- 
less corporations. Inertia makes it difficult to change 
and, therefore, members of the legal profession 
should bear the matter in mind when they prepare 
the by-laws for new corporations. 


The chief advantages of a natural year may be 
summarized as follows: (1) The staff of the busi- 
ness itself may take inventory and close its books 
with greatest facility at the time when activity is at 
the lowest ebb. (2) The banker obtains a more ac- 


curate picture of the borrower's financial condition if 
the latter's balance sheet reflects a period embracing 
a complete cycle of activity. (3) Comparisons of 
annual statements are most significant if each reflects 
a normal seasonal unit. (4) If the fiscal years of 
various businesses ended at the times most convenient 
to themselves closing dates would be “staggered” 
throughout the twelve months and congestion would 
be relieved in bank credit departments, with public 
accountants, in the bureau of internal revenue, and 
with attorneys themselves, who must prepare for and 
handle many annual meetings at one time. 


Ohio Board Issues New Certificates 


The Ohio state board of accountancy has an- 
nounced that as a result of the examinations 
conducted in the fall of 1931 certificates as 
certified public accountants have been issued to 
the following: John W. Dixon, Hallie J. En- 
sign, Cecil N. Hinman, Almond J. Hyde, 
Ernest M. Ikirt, J. Weldon Jones, Jacob Kalish, 
Charles R. Kistler, Ira A. Lutz, Henry E. Nuel- 
sen, Donald C. Smith, Maurice H. Stans, Harry 
A. Steensen, Harry J. Sweeny, Roby E. Taylor. 


STATE LEGISLATION 


Mississippi 
Two bills affecting accountancy have been 
introduced in the Mississippi legislature, al- 
though no action had been taken on either 
when this Bulletin went to press. 


House bill No. 701 would amend the ac- 
countancy law of the state by extending the 
period of registration of public accountants to 
September, 1932. Under the present law, 
which became effective November 1, 1930, 
public accountants who did not hold C. P. A. 
certificates were permitted to register before 
February 1, 1931. The Mississippi Society of 
Certified Public Accountants is opposed to the 
amendatory bill extending the period of 
registration. 

House bill No. 793 would permit building 
and loan associations of Mississippi to cause 
audits of their accounts by certified public ac- 
countants of their own choice, in place of an 
annual examination by the state auditor. 


12 


New Jersey 


The New Jersey legislature has recessed 
from April 27th to May 23rd. No action has 
been reported on the bills dealing with audit 
of municipal accounts which were reported in 
the April Bulletin. 


Rhode Island 


A law holga for amendment of the 
statute dealing with audit of municipal ac- 
counts was enacted in Rhode Island on April 
20th. The measure was designated in the 
legislature as house bill No. 839 and has be- 
come chapter 1957 of the laws of 1932. The 
text of the act is as follows: 


AN ACT AMENDING CHAPTER 1422 OF THE PUB- 
LIC LAWS, 1929, ENTITLED ‘'AN ACT PROVIDING FOR 
AN AUDIT OF MUNICIPAL ACCOUNTS AND THE IN- 
STALLATION OF MUNICIPAL ACCOUNTING SYSTEMS” 
BY ADDING THERETO CERTAIN SECTIONS AND REPEAL- 
ING SECTION 22 OF CHAPTER 44 OF THE GENERAL 
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if LAWS, ENTITLED “OF THE GENERAL TREASURER,” AS shall immediately notify the treasurer of such town 
18 == ADDED BY CHAPTER 1731 OF THE PUBLIC LAWS, 1931. or city and the general treasurer of such fact and 
of the general treasurer shall withhold any and all pay- 
ts It is enacted by the general assembly as follows: ments of money due or that may become due to said 


of Section 1. Chapter 1422 of the public laws, 1929, town or city during the period that said town or city 


“ entitled “An act providing for an audit of municipal treasurer fails to fully comply with the provisions of 
Id accounts and the installation of municipal account- ‘#4 section eight. 

: ing systems” is hereby amended by adding thereto ae VF 

> the following sections: Section 10. Said commissioner shall cause the 
4 statements furnished him as provided in section eight 


hereof to be examined and audited and shall from 


“Section 7. A!l payments made by the several 
towns and cities to the general treasurer under the 
provisions of section six of this chapter shall be 
credited by the general treasurer to that item in the 
annual appropriation bill entitled ‘Audit of muni- 
cipal accounts’. 


“Section 8. The treasurer of each city and town 
in this state shall annually within sixty days of the 
close of its fiscal year furnish to said commissioner, 
on blanks provided by him, a return for such city 
or town containing, (a) a statement of all receipts 
and disbursements of the last fiscal year; (b) a 
statement as to uncollected taxes outstanding at the 
close of the last fiscal year according to the years 
for which said taxes were assessed; (c) a statement 
as to debts incurred during the last fiscal year which 
were unpaid at the end of said year; (d) a state- 
ment of all current assets and current liabilities of 
such city or town at the close of its last fiscal year; 
(e) statements as to each public industry maintained 
or operated by such city or town, (1) of income and 
expense for last fiscal year, (2) of expenditures for 
construction and/or equipment for said year, (3) of 
all assets and liabilities at close of said year; (f) 
a statement of the public debt evidenced by notes, 
bonds or other evidences of indebtedness issued and 
outstanding of said city or town showing as to each 
item thereof, the authorization due thereof, the pur- 
pose for which authorized, the amount authorized, 
the date of issue, and amount issued, the interest 
rate, the amount owing on account of same at the 
close of the fiscal year, and the amount, if any, at 
that time of the sinking fund established for the re- 
tirement of such debt; (g) a statement of the sink- 
ing funds for the payment of the same of such city 
or town, showing how such funds are constituted and 
invested at the close of said fiscal year. 


“Section 9. Whenever any town or city shall fail 
to file the statement required in section eight of this 
chapter within the time required by said section or 
files a statement that does not fully comply with the 
requirements of said section eight said commissioner 
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time to time prepare reports as to the financial con- 
dition of any city or town for the use of the general 
assembly or any committee thereof and for the pur- 
pose of preparing any such report said commissioner 
is hereby authorized to exercise all the powers con- 
ferred by section three of this chapter and the town 
or city treasurer and such other persons as may have 
the custody of accounts in any such city or town shall 
comply with and be subject to the penalties pre- 
scribed in section four of this chapter. 


“Section 11. The general assembly shall annually 
appropriate such sums a it deems necessary for the 
purpose of carrying out the provisions of this chap- 
ter and the state comptroller is hereby authorized 
and directed to draw his orders upon the general 
treasurer for the payment of such sums or so much 
thereof as may from time to time be required upon 
receipt by him of proper vouchers approved by said 
commissioner.” 


Section 2. All necessary expenses incurred by the 
state commissioner of finance in carrying out the pro- 
visions of this act shall be charged to that item en- 
titled “Audit of municipal accounts” in the annual 
appropriation bills for the fiscal years ending June 
30, 1932, and June 30, 1933, within which fiscal 
year said expenses are incurred and the state comp- 
troller is hereby authorized and directed to draw his 
orders upon the general treasurer for the payment of 
such sums as may be from time to time required upon 
receipt by him of proper vouchers approved by said 
commissioner. 


Section 3. This act shall take effect upon its pas- 
sage and section 22 of chapter 44 of the general 
laws, entitled “Of the general treasurer” as added 
by chapter 1731 of the public laws, 1931, is hereby 
repealed . 

Approved, April 20, 1932. 


The Rhode Island legislature has adjourned. 
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NEWS OF LOCAL SOCIETIES 


California 
William M. Hale, cashier of the federal re- 
serve bank, twelfth district, was the speaker at 
a dinner meeting of the San Francisco chapter 
of the California State Society of Certified 
Public Accountants held April 18th. Mr. 


Hale’s address dealt with operation of federal 
reserve banks. 


Connecticut 


Walter A. Musgrave was elected president 
of the Connecticut Society of Certified Public 
Accountants at a meeting held at New Haven, 
April 27th. The other officers elected are as 
follows: vice-president, John S. Roth; secre- 
tary, Lewis Sagal; treasurer, Harry Jacobs; au- 
ditor, Russell Everrett. 


Florida 
A luncheon meeting of the Miami chapter 
of the Florida Institute of Accountants, was 
held March 29th. Thomas R. Spillane, internal 
revenue agent in charge, Jacksonville, discussed 
federal income taxes. 


Iowa 


A tentative programme for the convention 
of the Association of Iowa Accountants, to be 
held at the Hotel Warrior, Sioux City, May 
28th, has been announced. In addition to the 
regular business meeting of the association it 
is planned to hear addresses by W. S. Gilman, 
chairman of the Iowa state committee for the 
reduction of governmental expenditures, and 
R. A. Wester, accountant. Mr. Gilman will 
discuss tax reform in Iowa from the accoun- 
tant’s viewpoint, and Mr. Wester’s address will 
be entitled “Some aspects of budgets.” Edgar 
S. Gage will present a review of the American 
Institute publication, Ethics of a Profession, by 
A. P. Richardson, and there will be round-table 
discussion of solicitation, competitive bidding, 
accounting rates, publicity, and rules and regu- 
lations. 

The programme of entertainment includes 
an automobile tour of Sioux City and a lunch- 
eon for the ladies, an afternoon theatre party 
for the ladies, luncheon, golf and trapshooting 
for the men. In the evening there will be a 
dinner, bridge party and dance. 
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Maryland 


On May 10th a dinner meeting of the Mary- 
land Association of Certified Public Accoun- 
tants was held at Baltimore. William §. 
Gordy, state comptroller, was speaker at the 
meeting and his address was on finances and 
accounting of the state of Maryland. 


A fund for the purchase of accounting 
books for the Enoch Pratt free library, Balti- 
more, has been created by the Maryland Asso- 
ciation of Certified Public Accountants. The 
agreement between the association and the 
library provides for an initial advancement of 
$500 for accounting texts and an annual sub- 
scription of $200 for the same purpose. The 
boo! — under this fund will be used 
for reference purposes except in cases where 
there are duplicate copies obtained. The asso- 
ciation has the authority to designate books to 
be purchased. 


Massachusetts 


At a meeting of the Massachusetts Society 
of Certified Public Accountants held March 
25th the following members were elected as a © 
nominating committee: Lester F. Blake, J. 
Chester Crandell, Herbert J. Harkins, Charles 
E. Masters and Henry W. Robbins. 


The executive committee reported a meeting 
with the board of registration of certified pub- 
lic accountants of the state, at which the con- 
duct of examinations was discussed. Members 
of the society were informed that the average 
age of the 192 applicants at the last examina- 
tion was 22 years, and that since 1923 there 
have been 427 certificates issued to applicants. 


A joint dinner meeting of the Massachusetts 
Society and the Boston chapter of the National 
Association of Cost Accountants was held 
April 21st. Professor Roy B. Kester, of Co- 
lumbia University, addressed the meeting on 
“Composition and interpretation of the balance- 
sheet.” 

Professor Kester stated that the form was de- 
pendent upon the use to which the balance- 
sheet was to be put, the primary use being to 
determine the ability of the business to pay 
its debts. The matter of content embraces not 
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only the items to be admitted to the balance- 
sheet and their classification therein, but also 
the more serious problem of valuation. 


Professor Kester distributed copies of a 
balance-sheet, comparative balance-sheet and 
profit-and-loss statement, with ratios and com- 

isons, to indicate the information which 
could be secured as a basis for interpretation. 


The annual meeting of the society is to be 
held at the Woodland country club on May 
23rd. 


The executive committee of the society re- 
cently forwarded the following telegram to 
congress: 


“Massachusetts Society of Certified Public Accoun- 
tants feels that immediate balancing of the federal 
budget through reduction of government costs and 
broadening of taxation base is paramount duty at 
this time.” 


Minnesota 


A regular monthly meeting of the Minne- 
sota Society of Certified Public Accountants 
was held Friday evening, April 15th, at Minne- 
apolis. Professor George Filipetti, and Dr. 
Marion Trabue, of the employment stabiliza- 
tion research institute of the University of 
Minnesota, and Dean R. A. Stevenson were 
speakers at the meeting. 


New York 


Charles G. Taylor, Jr., third vice-president 
of the Metropolitan Life Insurance Co., was 
the principal speaker at the April meeting of 
the New York State Society of Certified Pub- 
lic Accountants, held on the 11th. 


The annual meeting of the society was held 
May 9th. The following officers were elected: 
president, Arthur H. Carter; first vice-presi- 
dent, Walter A. Staub; second vice-president, 
Martin L. Kortjohn; secretary, Fred L. Main; 
treasurer, Prior Sinclair. In addition to the 
officers, who were elected for a third term, the 
following were elected members of the board 
of directors: for two years, Eric A. Camman, 
Winfield McKeon, Maurice E. Peloubert, 
Philip S. Suffern, Morley S. Wolfe; for one 
year, Bertram Goldsmith, Vivian Harcourt, 
Harold B. Hart, and Philip N. Miller. A re- 
cent amendment to the by-laws of the society 
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increased the number of members of the board 
of directors from 17 to 20. 


H. B. Fernald addressed the meeting on 
federal taxation and M. E. Peloubet, chairman 
of the committee on inventories, presented a 
report of several years’ study of his committee. 
A. S. Fedde so a paper on inventories and 
Simon Loeb also presented a paper on the same 
subject, prepared by Morris C. Troper. 


The society has recently moved its offices to 
30 Broad street, New York. 


Ohio 

A two-day meeting of the Ohio Society of 
Certified Public Accountants, which will be 
held May 20th and 21st, in codperation with 
the college of commerce of Ohio State Uni- 
versity and the Columbus chapter of the 
National Association of Cost Accountants, will 
begin Friday noon with an informal luncheon. 
In the afternoon the society's golf tournament 
will be held and in the evening, a banquet has 
been planned, at which the Columbus chapter 
of the National Association of Cost Accoun- 
tants will be host. Ralph C. Davis, professor 
of business organization of Ohio State Uni- 
versity, will deliver an address on trends in 
progressive management. On Saturday morn- 
ing a meeting will take place at Ohio State 
University and at noon a luncheon will be 
held at the faculty club on the campus, when 
Professor Jacob A. Taylor will review the 
American Institute publication, Ethics of a 
Profession, by A. P. Richardson. The Satur- 
day afternoon session will be devoted to a dis- 
cussion of a survey of the administration of 
the new tax law in Ohio. 


Rhode Island 


The annual meeting of the Rhode Island 
Society of Certified Public Accountants was 
held at Providence, Monday, April 18th. 
George B. Clegg, Jr., was elected president of 
the society for the current year; Thomas V. 
Barb was elected vice-president and William 
B. M. Miller, secretary-treasurer. In addition 
to the officers the following were elected mem- 
bers of the board of directors: Ernest H. Davi- 
son and C. Watson Scott. 
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PERSONAL NOTES 


Louis D. Blum, New York, addressed a 
meeting of the American Water Works Asso- 
ciation, held at Memphis, Tennessee, May 3rd, 
on “Interest during construction.” 


Lewis H. de Baun, New York, delivered an 
address on the purchasing power of money be- 
fore the Eastern Commercial Teachers’ Asso- 
ciation on March 25th and on April Sth he 
spoke before the North Hudson Kiwanis club 
at Union City, N. J., on “The gold standard.” 
He also recently addressed a Brooklyn con- 
tinuation school for boys, on hoarding. 


“Retail realty’ was the title of an address 
delivered by L. Gluick April 30th over radio 
station WNYC. 


Eric L. Kohler, Chicago, addressed a din- 
ner meeting of Beta Alpha Psi held at Minne- 
apolis, Minn., on May 4th. 


An article entitled “Depreciation allowance 
in sales of residential property” by Willard H. 
Lawton, Wayne, Penn., appeared in The Tax 
Magazine for April, 1932. 


Homer E. Lewis, Cincinnati, has been serv- 
ing as a member of the American Arbitration 
Association’s national panel of arbitrators. 


Lewis Oates, Miami, spoke on Pan-Ameri- 
canism over radio station WQAM on April 
14th and on April 20th he delivered an ad- 
dress on commercial and aero relations between 
Florida and the Bahamas over station WIOD. 


EMPLOYMENT EXCHANGE 


Following are the qualifications of several 
typical applicants: 

No. 25A—Member, American Institute of Accoun- 
tants. Chartered accountants of England and C. 
P. A. of New York. College graduate. Has had 
27 years’ public accounting experience and has 
specialized in manufacturing and industrial audits. 


No. 39A—Member, American Institute of Accoun- 
tants. C. P. A. of New Yorkk, New Jersey and 
Pennsylvania; two years’ college; 20 years in pub- 
lic accounting, 8 years as principal. Has also had 
several years’ experience with large accounting 
firms and has held the treasureship of a well- 
known corporation. Would prefer position in 
New York. Residing in New Jersey. Salary 
$5,000. 


No. 188A—Member, American Institute of Ac- 
countants. C. P. A. of Illinois and a chartered ac- 
countant of England. Living in New York. Has 
been in practice on his own account and has been 
associated with large accounting firms for many 
years. Has specialized in industrial and commer- 
cial surveys, systems, and audits for stockholders 
and investment bankers, investigations for trust 
estates. Has also held executive positions, such as 
treasurer and comptroller of manufacturing con- 
cerns. Salary open. 
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No. 430A—Member, American Institute of ‘< 
tants. C. P. A. of New York. Graduve New 
York University. About six years’ public acoun: 
ing experience with well-known firms. ‘Mas sic) 
as comptroller of a large packing compan, 1» 
lic accounting experience concerned masily 
public utility and industrial concerns. Salary open. 


No. 484A—Member, American Institute of Accoun- 
tants. C. P. A. of New Hampshire and Cali- 
fornia. Has attended high school and evening 
school. About 13 years’ experience in public ac- 
counting. Living in New Jersey. Desires position 
in New York. No objection to travel. Salary, 
$350 month. 


No. 544A—Member, American Institute of Accoun- 
tants. C. P. A. of New Hampshire. College 
graduate. Seventeen years’ public accounting ex- 
perience. Now in Philadelphia, but would pre- 
fer position in New York. No objection to travel. 
Salary, $3600. 


No. 539A—Member, Institute of Accountants. C. P. 
A. of Indiana. College graduate. Age 38. Seven- 
teen years’ public accounting experience. Has 
held positions as controller and treasurer. Experi- 
enced in design and installation of factory, gen- 
eral office and financial accounting systems and 
their operation. Desires position with corporation. 
Resides in Pennsylvania. Salary open. 


